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THE MESSAGE
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The President’s Financial Pol-
icy its Chief Topic.

Specie Resumption, Repeal of the
Legal Tender Act and Free
Banking the Specifics.

CONDITION OF THE SOUTH.

The Constitutional Amendments
1 To Be Enforeed.

RELATIONS WITH OTHER POWERS

W asHINGTON, Dee, 7, 1874

To TaE BENATE AND HOUSE OF REPRESENTATIVES (—

Since the convening of Congress old Year ago
the nation has undergone o prostration o bust-
ness and Industries such a8 Das not been wit-
nessed with us for many years, Specuiation as
to'the causes for this prostration might be In-
duiged In without profit, peciuse as many theo-
rles would be advanced as there would be inde-
pendent wrniters—those who expressed thelr own
views without borrowing upon the subject. With-
out indulging 1o theories as to the csuse of this
prostration, sherefore, 1 will call your attention

only to the fact and to some guestions as to which .

it wonld seem there suould be no disagreement.
LABOR AND CAPITAL UNEMPLOYED.

During this prosiration two essential elements of
prosperity have been most abundant. Labor sud
eapital both bave Dbeen largely unemployed.
Wuere security has been nndoubted capital las
been attalnable at very moderate ratea, Where
labor has been wanted it bas been tound In abun,
dance at cheap rates compared witn what of neces-

“apecie in value lahors under two great disadvan- | 1#h dublects, sricing from aots committed between
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tages. First, having no use for the world's ace
knowladged medinmsof e Xehange—gold and silver,
Tuese are driven out of Ihe couniry beecanse
there 18 no demand for their use. Second, the
medium of exchange In wuse being of
& fuctuatipg wvalpe, for after all 1t s
oaly worth just what it will purchase of gold and

silver metals having an intrinaic value just in |

proportion to the honest labor it takea to produce
them. A larger margin must be aliowed
for profit by the manufscturer and producer.
It 18 mopths Irom the date of production
to the date of realization. Interest on capital
must be charged and the risk of fuctoation in the
vilue of that which is to be received lu Dayment
sdded, Hence high prices, acting as s protection
to the forelgn producer, who receives nothing in
exchange for the productof his skilled lasbor ex-
cept & currency good At a stapie value the world

over.
THE BURDEN ON THE WORKINGMAM.

It seema to me that nothing I8 clearer than that
the greater part of the burden ol existing prostra-
tion, for the want of & sound Anancial system, falls
upon the workingman, who must, after all, pro-
duce the wealth, anu the salaried man who super-
Intends and conducts business, The burden (ails
upon them in two Ways: by the deprivativn of em-
ployment and by the decreased purchasing power
of thelr salaries,

THE PRESIDENT'S REMEDIES,

It is the duty of Congress to devise the method
of correcting the evils which are acknowledaged to
exist and not mine, But I will veuture to suggest
two or three things which seem to me as absolutely
pecessary Lo a Tefurn 1o specie paymenis—the first
great requisite in & return to prosperity.

REPEAL OF THE LEGAL TENDER.

The legal tender clause to the law anthorizing
the issue of currency by the mational government
should be repealed, to take effect as to all contracta
entered into after & dsy fixed In the repealing act;
not to apply, however, to payments of salaries by
government, or for other expenditures now pro-
vided for by law to be paid in currency. Iu the
interval pending between the repeal and final
resumption provision sbould be made by
which the Secretary of tbhe Treasury can ob-
tMn gold as it may become Decessary [rom
time tq lime from_the date when specie redemp-
tlon commences, To this might apd should be

| added a revenue sufMiciently in excess of expenses

sarles and comforta of lie ¢ould e purchazed |

with the wages demanded. Two great elements
ol prosperity, therefore, bave not been denied us,
A third might be added, Our soll and climate are
unequalled within the lmits of any contiguons ter-
ritory under one nationality for its variety of pro,

Gugta to feed and clothe o people, and 1o the |

amount of surplus to spure to feed leas favored
peoples.
NECESSARY FINANCIAL LEGISLATION.

Therefore, with these lacta
to me that wise statesmansbip at this session
ol Congress would dictate legislation ignoring
the past, directing In proper chanuels these great
eleraents of prosperity to any people. Debt
abroso 1s the only element that can, with always
& sound currency, enter into our adairs to cause
any contlnued depression in the industries and
prosperity of our people.

HISTORY OF THE NATIONAL CURRENCY.

A great confiict for national existence made
necessary for temporary purposes the ralsing of
large sums of money from whatever source attain-
able. It made It necessary, in the wisdom of
Congress, and | do not doubt their wisdom
in the premises, regardiog the necessity of the
times, 1o devise 8 system o! national currency
which proved to be lmpossible to keep on a par
with the recognized currency of the clvillzed
world. This begot a spirit of speculation Involving
8D extravagunce and juxuory not required for the
happiness or prosperity of a people, and involving
poth directly and indirectiy foreign indebted-
ness, The currency, being of a fuctuanng
value and therejore unsafe to hold for legzitimate
transactions requiring money, became a subject
of speculation o (tseglf. Toesae two causes, how-
ever, have luvolved us in a forelgn lodebiedness
contracted In good laith by borrower and lender,
wilch should be paid In cuin, and, according to
tue bond agreed unpon when the debt was con-
tracted, i1n gold or it8 equivalent, The good
faith of the guvernment cannot be violated toward
creditors withont national disgrace.

COMMERCE SHOULD BE ENCOURAGED,

But our commerce shonld be encouraged, Ameri-
ean slupbutiding and carrying capacity increased,
and loreign markgewd sought for the products
ot the soll and manufactories to the end that we
may be ubie 1o pay these debts. Weoere a new
market can be created for the sale of our products,
either of the soll, the mine or the manufactory, &
new means s discovered of utllizing our idle capital
«nd labor to the advantage of the wnole people,

THE FIRST STEF A GOOD UURRENCY.

But in my judgment the first step toward accom-
plishing (his object 18 1o secure & currency good
wherever civilization reigns—one which, if 1t be.
comes superabundant with one people, will find a
market with some other—a currency which as as
its basis the lapor necessary o produce it, which
will wive to it 18 value, Gold and siver
are now the recognized mediums @f exchange
the eivillzed worla over und to this
we should rewnrn with the least practical delay.

io view, It seems

In view of the piedges of the American Congress, |
when our present legal tender system was adopted |

and aebt contructed, there should be no delay—
eertalnly no unpecessary delay—in fAxing by leg-
isiation & method by which we wil return to

specie.
NECESSITY OF EFEEDY RESUMPTION,

To the accomplishment of this end Iinvite your
special attention. 1 believe firmiy that there can
be no prosperous and permanent revival of busi-
ness and (ndostries untul & policy 18 adopted, with
legisiavion to carry 1t out, looking to a retarn W a
&pecie basis.

EXPANSION=DEETORS AND SPECULATORS.

It 1 easy to econcelve that the debtor
and specuiative classes may think 1t of vaiue to
them to make so-colled money asbundant unsil
they can throw a portion of their buraens upon

others; but evem these, 1 belleve, would
be duisppointed 1 the result If a course
should be pursaed which  will  kKeep In

doubt the value of the legal tender mediom
ol exchange, A revival of productive Indus-
tries 18 oeeded by all classes and Ly none more
than the holoers of property of whatever aort, with
debts to llquidate from the realization upon |ta
sale. PBat, admitting that these two clusses of
citizens are to be bLenedeed Ly expansion, would
1t be honest to give It! Would oot the reners)
1088 Le tou great to justily such reliefy Would it
not be just a8 honest swnd prudent to authorize
each debtor to 1ssus his own legal tenders to the
extent of his Uabliities? Then, to do this
would 1t not pe safer, for fear of overissue by
wuscrupulous credirors. to 2ay that ail debt and ob-
ligations are obtiterated in the United States, and
uow we commence anew, each possessing all he
has at the ume ires from incumbrance,

DELAY OF EPECIE RESUMPTION 1S DISHONESTY.

These propositions are too apsurd to be enter-
tained for a moment by thinking or honest people,
Yeb every delay in preparation for final resomp-
tiom partakes of this alshonesty, and |8 only less
in degree ua the hope is held out that 8 convenient
season will at lust  arrive for the good
work of redeeming our pledges to commence.
It will never come, In my opinlon, exceps by posl-
tive action by Congress or by ustlonsl disasters,
whion will destroy, for o time at least, the ceedis
of the Individual and tne State at large, A sound
carrency might be reached by totsl bankruptey
and diseredit of the integrity of tue pation aod of

individoals.
WHAT CONGREES CAX DO,

1 believe It I8 In tne power of Congress
Al this sesselon to deviee soch  legisiation
as will renew confidence, revive all the indus-
triea, start os om B Career of prosperity
to last for many years and to save the creditof
ibe nation and ol the peopie. Steps toward the
roturn to A specie basis are the grear requisites o
this devoutly to be sought for end. There are
others which | may touch upon hersafter.

DISADYANTAGRS OF A DEPRECIATED CURRENCY.

A nation desllvg o a currency below thatof

to Iusure an accumulation of geld In the Treasury
to sustaln redemption. 1 commend this subject
to your careful consideration, belleving that a
favorable solution |8 attalnable, and that If
reached by this Congress, that the present and
future generations will ever grate(ully remember

it a8 thelr dellverer from a thraldom of evil and |

disgrace.
FREE BANKING,

With resumption, free banking may be author.
fzed with safety, giving the full proteciion to
bill holders which they bave under exlst-
ing luwa, Indeed [ would regard free banking as
essentuanl. It wounld give proover elasticity to the
currency. As more currency should be required for
the transaction of legitimate business new banks
would be started, and in torn banks would wind
up their business when it was found there was a
superabundance of currency. 7The experience and
judgment of the people can beat declde just how
much curreacy 18 required for the transaction of tae
buginess of the country, Iti1s unaale to leave the
setticment of this gquestion to Congress, the sec.
retary of the 1Treasury or the Executive. Con-
gress should make the reguolation under which
banks may exist, but should not make banking s
monopoly by lmiting the amount of redeemable
paper currency shat sball be authorized. Such
importance do I attach to this subject and so
earnestly do I commend it to your atteotion that
I give it prominence by introducing it at the be-
gluning of this Message.

FRIENDLY EELATIONS WITH OTHER POWERS,

During the past year ootuing has oecurred to
disturb the general Iriendly and cordial relations
of the United States with other Powers. The
correspondence submitied herewith between
this government and it diplomati¢ representa-
tives, a8 also with the representatives ol other
countries, shows & saiisfactory condition of all
questions between tue United States and the most

of those countries, and with few exceptlons, 10 | gources would enapie It to honor Iié obligations. | once jor the same period; lor the discoursgement

which reference is hereaiter made, the absence of
any polnts of difference to be adjusted.
THE UNITED STATES AND BELGITUM.

The notice directed by the resolution of Con-
gress of June 17, 1874, to be given to terminate
the convention of July 17, 1858, belween
the United States and Belgium has been given
and the treaty will accordingly terminate on the
1st day of July, 1875. - Tms convention secured to
certain Belgian vessels entering the ports of the
United States exceptional privileges which are
not accorded to our own vessels. Other fleatures
of the convention have proved satisfactory, and
have tended to the cultivation of mutoally bene-
ficlal commercial intercourse and friendly relation
between the two countries. 1 hope that the negotia-
tions which have been (nvited will resuit in the
celebration of another treaty which may tend to
the interests of both countries,

CHINA—THE FORMDSAN DIFFICULTY.

Our relattons with Chloa continge to be
friendly. During the past year the fear of
hostllities between China ana Japan, grows
Ilng out of the janding of an armed force
upon the Island of Formsoa by the latter, has

| oceasioned uneasiness. Itis earnestly hoped, how-

ever, that the dificulties arising from this canse

wiil be adjusted, and that the advance of civiliza- |
tion in these empires may not be retarded by a |

state of war. In consequence of the parttaken
by certaln citizens of the United BStates in this

! expedition, our representarives in those countries

have been instructed to Mpress npon the govern-
ments of China and Japan the firm inteation of
this country to maintain striet neutrality 1o the
event of hostliities and to carefully prevent any
Infraction of law on the part of our citizens,
CHINESE IMMIORANTS TO THE UNITED STATES.

In connection with thig subject 1 cail the attention
of Congress to & generally conceded lact that the
great proportion of the Chinese lmmigrants who
come toourahores do not come voluntarily to make
their homes with ns and thelr labor productive of
general prosperity, vut come under contracts with
hiead men, whoown vhem almost absolutely.
worse form does it apply to Chinese women,
Hardly a perceptible percentage of them perform

| any honorable lavor, but they are boughtfor shame-

| the youth of those localities.
can be legisiated against it will be my pleasure as |

ful purposes to the disgrace of the communities
where settled, and to the great demoralization of
Irwnis evil practice

well as duty to enforce any resolution to secure so

desirable an end.
JAPAN,

It 18 hoped that negotiations between the gov-
ernment of Japan and the treaty Powers, looking
to the farther opening of the Emplre and to the
removal of varijona reatrictions upon trade and
travel, may soon produce the results desired,
which canoot {ail 1o inare to the beoeft of ail the
parties,

THE JAPANESR INDEMNITY,

Having, on previous occasions, submitted to the
conslderation of Congress the propriety of the
release of the Japanese government from the fur-
ther payment of tbhe indemnity under the Conven-
tion of Detober 24, 1544, and as no action had been
taken thereon, It bLecams my duty to regard the
obligations of the Conventlon as In force, and as
the other Powers interested lhave refeived their
portion of the indemnity in full, the Minister of

the United States in Japan hns, in  be.
half of this government, recelved the re- |
mainder of the amount due ihe United

States under the Convention of Bimonoreky,
% submit the propriety of applylng fhe income of
n part, if not the whoie, of thia fund to the edaca-
tion in the Japanese language of a number of
young men, to be under obligations to serve the
government for a specified time as interpreters at
the legation and the consulates In Japan, A lm-
lted pumber of Japancse youths might at the

same time be educated In our vernacular, and
mutual benefis wonld resalt to both governmeuts,
The importanes of hAViDg our own citidens com-
petent and familtar with the language of Japan,

1o wch as interpreters and in other capacities con- |

mectod with the jegation and the consulales |m
that conntry, cannot be readily overestimated.
GREAT BRITAIN—TIE MIXED COMMIRSION,

The amount awarded to the government
of Great Hritain by the Mixed Commission
organizad under the provisions of the Troaty
of Wasnlogton (o settlement of the claims of Brit-

April 14, 1861, ang April 9, 1500, Dechine payabio
utder the terms of the treaty within the past
yeur and was paid upon the st day of September,

1574, lu tuis conuection | repew recomme nda-

tion, made 4t the opening of the Iast session of

Congress, that & nﬁocm court be crested to hear

wnd determine all cluims of allens agaipst Lhe

Unlted Stales arising (row acts commitied agaiust

their persous or property during Loé wsarrection.
| It appears equitable that opportunity should ve

uﬁm“ 5:. clr.‘l'n“us :’I o&m:nsg..:ho:‘ ? n:::um. their
clalms !
| wihose claims were not admissibie under
cominsslon to the early decisivn of cotmpe-
tent tribunal To this end | recom e neces-
sary legisiation (o Organize & cours Lo dispose of
| sil clsims ol allens ol the pature referred to 1n an
eguitable and satislactory wmanner, gnd 1o relleve
Congress and the departments irom the consider-
ation of these questions.
KEWFOUNDLAND AND THE TREATY OF WASHINGTON,

The legislation necessary to ¢xtend to the colony
of Newioundlaud certain articles of the Treaty of
Washington of the S5th day of May, 1871, having
been huad, & protocel to t effect was ned
in benalr of the United Brates and Grea
Britain on the 28th of May Iast, aod
was  duly prociaimed on the following day.
A copy of the proclamation 18 submitted herewith.

BUUNDARY REPORT.

A copy of the report of the Uommissioner ap-
pointed under the aet of Marcn 18, 1872, for sur-
veylng and marking the bonndary between the
United States and the British Possessivns, (rom
| tue Lake of the Woods to the summit of tue Rocky
| Mountains, I8 herewiin transmitted. 1 am usppy

10 aunounce that the feid work of the Commission
has peen completed, and the enture line, from the
northwest corner of the Lake of the Wooas to the
summit of the Rocky Mouutains, has been run snd
marked upon &ne purfuce of the earih.
It s believed that the smount remaining ubex-
pended of the appropropriation made at the last
session of Congress will be suMclent to complete
the oMce work, [ recommend that the anthority
0! Vongress be given to the ose of the unex-
pended balance ol the appropristion ln toe com-
pietion of the work of tue Commission in making
its report and preparing the necessary maps.

ALABAMA CLAIMS CO! ON,

The court kpown as 'he Court of Comm issioners
of Alabama Olalms, created by an act of Uongress
ol the last sesslon, bas organized and commenced
Its work, apd Lt 18 to be hoped that the clamms ad-
misstbie under the provisions of the act may be
speedily ascertained and paid,

EKLATIONS WITH TURERY.

It has been deemed advisable to exercise the
disgretion conferred upon the Executive at the
last session by accepting the condition required
by the government of Turkey for the priviiege of
allowing citizens of the United Siates 1o hold real
estate ju the former country, and by sssepung to
& Ceriain change In the jurisdiction of courts in the
| latter, A copy of the proclsmation upon these
subjects s herewith communicated.

TIE SPANISH AMRRICAN STATES,

Tuere hgs been no material change wn onr rels-
tions with the ioaepeudent States of this hemi-
| sphere which were formwerly under tbhe duminion
ol spain,

MEXICO—MARAUDING ON ~71E FRONTIER.

Marauding on the (rontiers between Mexico and
Texas still irequently takes place, despite the vig-
tlange of the ¢ivil und mihtary authorities lo that
quarter. The difficulty o checking such trespasses
alonug the course ol & river ol such lengin us the
Hio Graude und 8o fordaule 18 obvious. 18 hoped
that she efforts of this governmeni will be sec.
onded by those of Mexico to the effectual suppres-
8ion of the acts of wrong.

THE MEXICAN CLAIMB COMMIBSION,

From a report upod the condition of the
business before the American and Mexican |
Joint Commission, made by the agent on the |
part of the Uniied States, and dated October 24,
1574, It appears that ol the 1,017 claims flled on
the part oF citizgens ol tue United States, 483 bad
been finally decided and seventy-five were in the
hands of tlie umpire, leaving 462 to be disposed ol
and of ihe 968 claims filed against the United
Stutes, 724 had been Onaliy decided, one was be-
fore the nmpire, and 271 remained 1o be disposed
| of. Since the date of such report other ciaims
| have been disposed of, reducing somewhat the
pumber atil pending, and othera have been

subjects
the a @

sed umpon by tme arbitrators, It bhas
ecome apparent, in view ol these figures
and of the fact that the work de-

volving on the nmplre is particularly laborious,
that the Commission would be unable to dispose
ol the enure number ol claims pending prior to
to the 1st day of Feovruary, 1875, tue date nfxed
for s ‘expiration. Negotiations are pend-
lug looking to the securing of the results
of the decisions which have bech reachea and to o
further extension o! \he Commisaion for a limited
i{ime which it 1s confuently hoped wul suffice to
bring ail the businesa now before It 1o« final close,
THE ARGENTINE REPUBLIC.

The strife in the Argentine Hepublicis to be de-
plored, botn un account ol the parties shereto and
irom the probable effecis on the Interest of those
engaged Lu the trade, 1o that quarter ol whom the
United Biated are among the principal. As yet,
s far as I am aware, there has been
no violation of our neatrality rights, which, as
well as our duties In that respect, it shall be my
endeavor w maintain and observe, It is witn
regret | aopbance thal no iurtber payment has

beén recelved Irom the government of Venezueia
on accountof awards 1u favor of cluzens o the
United states. Hopes have been entertuined that
il the Republic could escape both lereign and
civil war for a few Yyears it great natural re-

. Though it ia now understood to be at peace with

other countries a serious insurrection 18 reported | establishment o

to be in progress in &0 lmportant reglon of that
Republic. Tms may be taken advauiage of aa
anuvther reason to delsy the payment oi the dues
of our cluzeuns.
THE CIVIL WAR IN OUBA.
The deplorable striie in  Cuba
without any marked change 1o the rela-
tive advaniages o! ibe contending forces, The
insurreciion continues - but Spain has galoed
Do superiority. Six years of strile gives the insur-
| rection & significauce which cannot be denled, 1ta
]durllllul.l and the tenacity ol Ita adhereuce, to-
| gether with the absence of manifested power of
| suppresston on the part of Spuin, cannot be con-
|

conunues

troverted, and may make some positive steps on
| the part of other Powers & matter of sell-neces-
BILY. .
OUR RELATIONS WITH SPAIN.

moped at this time to
the arraugement of some of the
fmportant gquestions belween L govero-
ment and that of Spaln, but the negotis-
r tions haye been protracted. The unnappy intes-

1 had
announ

confidently

ting disseusions of Spain command our prolound
sympathy, and must be accepted a8, erhstl. 8
cause of some delsy. An early settiement, in
part at least, ol the questions between the govs
ernments is hoped fur, In the meanume, awalling
tne resutts ol imedistely pending negoliations,
I aefer a further and [uller communication on the
subject of the relations of this country and Spain.

EXPATEIATION AND ELECTION OF NATIONALITY.

1 have again 1o call tne attention ol Congress to
the unsatiaiactory condition of the existing laws
with reference to expatriation and the eiec-
tion o pauonality, Formerly, amid confileting
uplolons apd decisions, It was difcult to exactly
| determine how lar the doctrine ol perpetual alle-
guance was applicable to citizens of the United
States. Congress, by the acy of July 27,71868, a8«
serted the sustract rigot of expatrintion as a 1un-
damental princtiple of this government, Notwith-
standing such assertion and the necessity of the
frequent application of the principle no laZisla-
tion has been bad dellning what acts or furmali-
ties shall work expatriation or when a citizen
shall be desmed Lo have renounced or Lo have
lost bis citizenship. The impurtance of such defl-
nition I8 obvious, Tue represeniatives or the
United States in foreign countries are continaaly
called upon to lend thelr aid and the protection of
toe United States Lo persons conceralng the good
faith or the reality of whose citizeuship there
1% at least great question. In  some cases
the provisions of the treaties furnish some guide.
In others It seems jelt tu the persous claiming
the benefltof citizenship while living 1n a loreign
country, contributing in no mauner tg the per-
formance of the duties of & citizen of the United
States and withopt intention at any time to re-
sarn and undertake those duties, to uge the claims
of citizenship of the United States simply as a
shield rom the performance of the obligations of
& citizen elsewhere. Tne status of children born
of American parents residing in a foreign couniry,
of American ‘women  who have marrie
aliens, of Awmerican citizens residiog abroad,
where suoch question |8 not regulated by
treaty, ure @il sourcea of frequent dlﬂicults
and discusqon, Legislation oo these  an
similar questions, and particularly defilning
when under what cireumstangees e Xpatriation
can be accomplianed or 1t is Lo Le presumed 18
especiaily needed,

FRAUDULENT NATURALIZATION,

In this connection 1 earnestly call the
attention of Congress to the dificultles aris-
ing from fraudulent naturalizstion. The United
States winely, freely and oerally offers 118 citizen-
ship to all who may come in good 1aith to reside
Within (te mits, on thelr complying with certain
prescribed regsonable and simple formaities and
| conditions., Among the hignest duties of the gov-
erument 14 that to afford tirm, eflclent and equal
prosection to ali its cltizens, whether ustive born
or naturallzed. vare shouid be taken tnat o right
Carrying with it such support ifrom the government
slivuld not be fraudulently oblained, aud should
be bestowed only upon fall prool of a compilance
with the luw; apd yet there are [requent ine-
stances of tlegal and fruudolent naturaidization
and ol the unsushorized nse of cernfleates thus
lproperly obtsined, In some Cases the frandus
lent character of the natarajization has appesred
upon the [ace ol the ceruflcate itsell; in oLhirs ex-
Amination discioses that the holder hnd not com-

(ted with the law, and in others certificates have
. “n obtained where the persons nolding them

notonly were not entitied to be naturalized, hut had
not even bLeen within the Upited States at the
time of the pretended naturalization. lostances
of ench of these clnsses of (rand are digcovered gt
our legitions, where the certificates of naturall-
gatlon are presented, either (or the purpose of ob-
taining passpores or 0 demanding protection of
the Iegationa When the fraud 8 apparent
on  the face of soch certilicates they are
| taken up by the representatives of  the
guvernmeut and forwarded to the Department
of State. But even then the record of
the Court In which the fraudulent naturahzation
ogourred remaing, aod duplicate certiflcates are
reaolly obtalnabie.  Upon the presentation of
these Tor the (ssue of passporis, or on demanding
protection of the government, the fraud seme-

Litnes escapes notlos, aud such certificates are not
| Infrequently used o transactions of bhusiness Lo
| the deception and lujury Of nocent parties
‘ Without plucing any sdaitional obstacies in the

wiy of the obtainmont of citizenahip by the worthy

and well lnlentioned [Orelguer who comes la
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good falth to cnat his lot with oura, I earnestly
recomiend further legislation to punish Irsudu-
lent nat to secure the ready can-
celiaion of the record of every naturailzation
wude o iraud,

TREATIES OF EXTRADITION.

Since my last snnual Message the exolange has
been maae of the ratilication of treatied ol extri-
dition withi Belgium, Keuador, Peru and Salvador:
also ol & treaty of commerce and navigation with
Peru and one of commerce and consular privileges
with Salvador, all of which have been duly pro-
claimed, a8 has also s deciarnsion with HKossls
with reierence to trade marks.

THEASURY RECEIFTS AND EXPENDITURES,

The report of the Necrotary of the Treasury
which by law |8 made directly to Congress sod |
lorms oo ‘Puﬂ of this Mesasge, will show the re-
cetpts and expenditures of the government for
the last facal year, the amount received from
each source of reveoue aod the amount pald out
for each of the departments of goveruwent |
It wihl be observed Irom thia report thut the
amount of receipts over expenditures has
been but $4044,882 30 lor the Oscul year ending
June 30, 1874, and snat the current fiscal year Lhe
estumated receipts over expenditures will not
much exceed $9,000,000, In view of the large
national deot existing and the obugation to add
one per cent per apnum to the siuking fand, &
SUm Bmounting now Lo over §4,000,000 per an-

num.
SHALL THE REVENUES HE INCREASER?

I submut whether the revennes should not be
increased or expenditures dimiulshed to resch |
tiis amount of surpius, Not to provide lor the
#inking lund i & partial faloare Lo comply with the |
conitracts and oohigations of the government.
At the last session of Congress a Very con-
sideranle reduction was made in  ratea
ol taxution and in the number of articles sub-
mitted to taxuation. The guestion may weil be
asked whether or pot in some lustances unwisely?

EMBARRASSMENT IN COLLECTING DUTIRA

In connecuion with this snbject, too, 1 venture the
opinlon that the means of coliecting the revenues,
especially from imports, have been so emb
by legisiation as to make it questionable whether
or not large amounts are not lost by failure to col-
lect, to the direct loss of the Treasury and to the

rejudice of the Interesis ol honeat lmporters and

payers, .
THR SECRETARY'S RECOMMENDATIONS,

The BSecretary of the Treasary, in his re.
pors, lavors legislation looking to an early
returns to specie payments, thus supporting
views previously exprassed in this Messuge. He
Also recommends economy In Appropriations, calls
nitention to the loss of revenue Irom repealing
the taX on tea and coffees wilhuut beuefit to the
consumer, recommends an increase ol ten cenls
& gillon on whiskey, and, lurther, that no modifi-
catiwn be made 1o the Banking and Qurrency bill
passed at the last session of Uongress uniess modi-
Acation should become necessary by renson of the
adoption of measurea [or returning to specie pay-
meuts, In these recommendations 1 cordially joim.

BEADJUSTMENT OF THE TARIFF,

I would sugges. to Congress the propriety

of readjusti the tariT soas to increase the

revenue sod at the same time decrease the
number of eriicles upon whioh duties are levied.
Those articles which enter (nvwo our manufactures
and are not produced at home, It se¢ms Lo me,
should be entered free. Those articles of manuo-
facture which we produce & constituent part ol,
but do not produce the whole, that wonich we do
not produce should enter Iree also. I will instance
fine wool, dyes, k0. These articles must be im-
gurtad Lo form a part ol the munufacture of the

1gher grades ol woollen goods, chemicals naed a8
dyes, compounded in medicines and used \n vari-
008 WAYS 1D manufactures, come under thia oclass,
The introduction Iree of duty ol such wools as we
do not produce shonld stimul®e the manoiacture
of goods regquiriug the use of those we do

roduce, and, therefore, would be a benefls to

ome production. There are many arcicies enter-
ing into home manufaciures which we do not pro-
duce ourselves, the taril upon which Increases
the cost of producing the maununfactured arsicle,
All corrections In tbis regard are in the directlon |
of bringiog labor and capital in harmony with |
each other and of suppiylng oue of the elements of
property 80 much needed,

THE WAR DEPARTMENT,

The report ol the Secretary of War, here-
with atiached end forming & part of this
meua.ga. givea all the Iniormation concern-
ing the operations, wants and necessities of
the army, and conlains many snggesiions and
recommendations which 1 commeund to your
special attention. There {8 no class of govern-
ment employés who are barder worked than the
army officers and men, none wno periorm their
tasks more cheerfully and eMciently sand voder
circomstances of greater privations and hara-
ships. Legislation |8 deairable to render mure
efficient this branch of the public service.
All the recommendutions of the Secretary of War
1 regard as judicious, and I especially conimend 1o
your atiention the lollowlng:—The consolidation
of the government arsenals; the restorailon of
mileage to officers traveillng under orders; the
exemption ol muney received irom the aale of sub-
sistence stores irom being covered into the Treas-
ury; the use 0! aprropriations for the purchase of
subsistence atores without waiting lor the begin-
ning of the flscal year for which the &appro-
priation is made; for aadirional ap?rnpriauonu
for «ne collection of torpedo materisly for in-
crensed appropriationa for the manuiaciure ol
arms; for relieving the varions Stases from io-
debtedness for arms charged to them during the
rebeilion; for dropping officers from the rolls of
the army, without trial, ior drawing pay more than

soldiers by checks, and for the
& professorship of rhetoric
and Englisn literature nt West Point.

The reasons lor thess recommendations ars ob-
vious and are set jorth sufticiently I1n the report
attached. I also recommend that the status of
the stall corpa of the army be fixed, where this
has unot already been done, sv that promotions
may be made and vacaucies filed as they occur 1n
each grade, wheu reducea below the number to be
fixed by law. The neceaslty lor such legislation
16 specially felt now in the Pay Depart-
ment. The pumber of offcersa in that
department I below the number adequute
to the periormance of tue dutles required of them

by luw.
THE NAVY DRPARTMENT,

The efMciency of the navy Las been largely in-
creased during the Jast year, Under ihe lmpulse
of the loreign complications which threatened us
at the commencement of Loe last sesslon of Con-
frelu most of our efluient wooden sulps were put
o congdition for immediate service, and tne re-
pairg of our iron-clud feet were pushed with the
utmost vigor. Tne resuit is that most of these are
now lu an edective stale and need obly to be
manned and put In commussion Lo go At
once into service. Some of the new sloops author-
ized by Congress are already in commission and
most of the remalnder are launehed and wait only
the completion of taeir maclinery to enable them
to take their places as part ol vur effective lorce.
Two iron torpedo slilps have been compieted dar- |
ing the lasi year and jour of our large double-iur-
reted irop-clads sare now undergolng repairs, |
When these are inished everytuing that Is usetul |
of 0Ur Davy A8 Dow  aothorized will be
in  condition for service, and Wwith the
advapce 1u the science ol torpedo wariare the |
American navy, comparatively small as 16 is, will
be tonnd at any time powerful for the purposes of
8 peacelul nprion.

HCIENTIFIC WORK OF THR GOVERNMENT.

Much has also been accomplished during the
year in a1d ol sclence and to lncrease the sum of
general knowledge and lurther tpe . interests of
commerce and civiiZation; extensive and much
peeded soundings huve been made for hydro.
srsmu fwrpoaau, and to Ox the  proper
rou of ocean telegraphy lurther surveys
of the great Isihmus Lave been undertaken, and
completed, and two vessels ol the navy are now
employed, iu conjunotion with those of England,
France, Germany and Hnssig, in observations con- |
pected wikh the transit of Venus, 80 useful and in- |
terestiog to the acientiflc world, Tne estimates |
for this branch ol the public service do not differ
materially from those of last year, those for the
general support of the service being some- |
what less and those ‘or permanent lmprove-
ments at the various stations ratoer |
larger than the corresponding estimate made |
8 year ago. The regular malntenance and a |
stendy increase In tne eMclency of this most
important arm in proportion to uhie growth of our
maritime jotercourse and interests I8 recom-
mended to the astention of Oongress. The use of
the navy in ume of %am might be farther utii-
1zed by & direct authorigation of the employment
of puval vessels in explorations and surveys of
the supposed pavigable waters of other nationalls
ties on this Conunent, especially the tributaries of
the two greal rivers of Sonth America, tne Orinoco
and the Amazon ; nothing prevents, under exisving
jawe such exploration, except that expenditures
must be made in such expeditions beyond those
usually provided jor in the appropriations, The
fleld designated I8 unguestionsbly one of interest
and ope capable of large developments o/ commer- |
cial intereats advantageouns 1o the peoples reached
and to those who may establisn relaiions with

them.
EDUCATION OF THE PEOPLE.

The edncation ol the people entitied to the
exercise of the right of franchise [ regard |
ensentinl to general prosperity everywhere, and
eapecially so in republios where education or pre-
vions coudition does not enter into account o giv-

ing sufrage,
THE POSTAL BELVIORE,

Next to the publle school the Post OfMce
fs the great agent of education over cur viast
territory. The rapidily with which new sec-
tions are being settied, thus Increasiong the carry-
ng of malls in 8 more roapid ratio than the In-
crénse of receiprs, I8 not alarming, The re-
pori of the Postmaater General herewith attached
shows that there WA8 AN \noresse of revenue in
nis department in 1873 over the previous year of
$1,074,411 and an Increase of the coss of carrylng
the mails and Fuug:mniuyﬁn of $3,041.408 01,

The report of the Fostmaster General ;il'wm inter-
esting statistica of his aepartment, and compares
vhiem with sne corr nding stutistics of n year
B showing & growth In every tranch of the de-
p:rahnent, A postal convention has been con-
cluded New Bouth Wales, @an ex-
change postal  cards  establisned with
switzerland, and the negotiations pending
for meveral years past with France have ters
minated in & onvention with that country, which
went into effect last August,

THRE PONTAL CONVENTION AT BERNE.

An Internasional Postal Congress was convened
4t Berne, Switzerland, 1n Beptember last, at
which the United Stated was represented LY an
officer of the Post DMce depariment of mucn
experlence and of quallfication for the posi-
tion., A convention for the establishment of
an loternstjonal tal unlon was agreed
upon and  signe Ly vhe delogotes of
the countries represented, subjoct (o the

of the plan to p

| Oout & hearsay.

| Justify them ?

ADDrOYAL 0L tDe Prover nuthorities of those couu-

tries, T respectfully direct yoar ﬂﬂanm 0 the

CUNDITION OF THRE SOUTHERN BTATES—LOUISIANA,

Your atiéntion will be drawn to the unsettled
conpdition of nfuirs in some of the Southern States,
On the 14th of September last the Governor of
Loulstana called upon me, as provided by the gon-
stitution snd laws of the United States, to
ald mn llll‘imnu!u domestic violence in that
State. This call was made view of &

ation thas

roclam day D{
B. Peun, claiming that he was electe
B?ne.rnaor‘ in 1873, and calling

Lieutenant
upon the i arm,
aAsemble and  drive  irom ower _ the
usurpers, A8 _ Ne deslgnated e oMcers
of the Stut® governmeut. On the next
day | issuea my proclamation, commanded the in-
Burgents to disperse witlio (ve days irom Lhe date
thereol, and lubu?uaml_r learned that on that
day they bad taken forcible possession of the Stute
House. Troops were taken by me 10 support the
existing anda recognized State ‘ﬂnurnmunt. but
berore the expiration of the five days the lnsurreo-
tlouary movement was practicelly abandoned, and
the officers ol the State governmeunt, with some mi-
nor exceptions, resum elr powera and dutles.
Conaidering thas the present State sdminlstration
of Louisiana has been the only government in that
State lor nearly two years; that it has been
tacitly soknowledged and acquiesced as

sucn by Congress, aod more \len once

| expressly recognizen by me, I regarded 1t a8 my

clear duty, when legally called on for %uat pore
pose. to prevent I8 overthrow by an armed mob
under pretence of fraud and irregai mn the
election of 18T have heretoiore called the
attention of Congress to this subjecl, WtatiDg thag
on account of the fruude® end forgeries commitied
at #s1d election, and because It appears that the
returns thereof were never legally canvassed, it
wasd Impossivie to tell thereby who were chosen.
But, from the best sources of Information at my
command, I have aiways belleved the present
State omcers recetved p majority of the legal votes
aotually cast as that election. Irepeat whatI suld
be my special message of February 13, 1873—shat
in the event of no aclion by Uongress 1 must con-
tinue to recogniZe tue government, heretolore

recognlzed by me,
THE WHITE LEAGUES,

I regret to say that with the 1‘:11 ratlons
for the late election decided indications ap-
peared in some Jocalities in the BSouthern
States of & delerminalion by acts of violence snd
Intimiuailon to deprive citigens of the irecdom of
the ballot because of their polltival opinions,
Bands of men, masked and armed, made their ap-
pearance, White Leagues and other societles were
Jorwmed, large gquantities of arms and smmunition
were imported and distributed to these organlea-
tlons, military darils wirh menacing demonstra-
tions were Deld, and with ail these, mnurders enough
were cowmmitied to spread tervor among lliose
whose political action was to be snppreased, I pos-
siole, by Lhese intolersnt snd eriminal proceed-
iogs. 1o some places colored laborera were com-
pelled to vote according Lo the wishes of their em-
ployers, unaer threats of discharge 1f they acted
otherwise ; and there are too luany Instances 1n
which, wnen these threats were dlsregarded, they
rcru remorseleasly executed by those who wade

nem.

FEDERAL ISTERFERENCE AT THE SOUTH.

I undersgand that the Filteenth ameudment to
the Constitution was made b preveut this like

state ol thiugs, and the act of May 3l,
1870, with smendments, was passed Lo
enloree its  provisious, the ohjeck  of

this belng to gunarautes to all cltizens the right to
voie and to protect them in the free enjoyment of
toat right enjoined by the coostitation to take
care that the laws be Iaithfully executed ;and con-
vinced by undoubted evidemce that violations of
sald act had been committed and that & wide-
gpread ana fagrant disregard of it was conlem-
plated, the proper oMcers were instructed to
prosecute the cffenders, and troops were stationed
at conveulent pointa t0 ald  these o-
cers, I npecessary, In the
their officlal dutles, Complaints are made
of this interferance by lederal authority, but
if gaid amendment and act do not provias for

such interierence under the circumstances, as

apove stated, then they are withouc meaning,
force or effect, and the whole scheme of colored
enfranchisemen: is worsé tnan mockery and little
berter than o crime, Poasibly Congresd may find
it due to truth and justice to asceriain, by means
of a committes, whether the aileged wrongs to
colored citizens for political rposes are real or
whether the reports thersol were manulactured

for the ocousion.

TROOPS IN THE BOUTH,.

The whole number of troops Lo the States of
Lousians, Alabama, Georgia, Florida, South
Carollna, North Carolina, ntacky, Tennessee,
Arkansas, Mississipp yland and Virginis et
the tune of the election were 4,082, This embraces
the gurrisons of all toe furts irom the Delaware to
the Gulfof Mexico,

THE THOUBLES IN AREKANBAS

Another trouble has arisen in Arkansas, Ar-
ticle 13 of the counstitution of that Btate
(wnlch was adopted in 1888, and upon the ap-
proval of which by Congress the suute Wwus re-
stored to representatlon as one of the States of
the Union) provides 1n effect that belore any
amendmepts proposed to this conatitution anall ve-
come & part thereof they shall be pasted by two
successive Assemblies and tuen be submitted Lo
and rattied by a maejority of the elsctora of
the Hrate voting thercom. Un the 11tk of May,
1874, the Goveruor convened AN extra Bession
the General Assembly of the Siate, which, on the
18th of the same wmonth, passed an sct providing
for & convention to [raine u new consuiution pur-
suant to this ac’, &nd &t an election hela on the
s0th of Juue, 1874, Lhe convenlion was approved,
and delegates were choseu thereto on the lith of
last July, ana lormea & new constilution, the
schedule oi which provided lor the election of an
entire new sat ol State oMvers, in & manoer con-
trary vo the then exisung election laws ol the State.
On the 13th of Ootober, 1874, this constitution,
as hevein provided, was submitled to the
people for their approval or rejectlon, and, @c-
cording to the election returns, was approved by
& large majority of those gualiied b vote thereou,
and ut the same eledtion persous were chosen to
fill all the State, county and towuship offices, The
Governor elected in 1872 for the term of four years
turned over bis ofMloe to the Governor closen on-
der the new consiuitution, whereupon the Lienten-
ant Governor, ulso elected In 1872 for @ term of

four years, claiming to act a8 Governor,
snd  slleging  that  eald  proceediugs Ly
which the new constitutiun Was made

and & new set of oMceers eiecied were unconstitu-
vional, 1legal and void, ealled upon e, 88 pro-
vided in section 4, sruicle 4, of the coustitution, to
{rotec: the State agalnst domestio violence. As
Jongress i3 now investigating the political affairs
of Arkansas, 1 have declined w interiere,

THE PRESIDENT ON EXECUTIVE INTERFERENCE.

The whole subject ol Executive interference with
the amalrs of & Ntate is repugnant to public opin-
ion, to the leeling of those who, from their omcial
capacity, must be used In such interposition,

aoy to mm or those who wmwuost direct,
Unless most clearly on the slde of
law  such interference becomesa & 2 crime.

With the law to support it It 18 condemned with-
1 desire, thereiore, that ull peces-
pity for Executive direction in local aflairs may
Decoine nunecessary sua obsolete,

ASKS THE PEOPLE TO CONSIDER THESE QUESTIONS.

1 invite the attention, not of Congress, but
of the peopie o©f thie LUnited Sta.ed, o the
causes and  effects of these unbuppy ques-
tions, Is there not a disposition on one
side to magolly wrongs and outraged and
on the otuer slde o belittle them or
If pabile opinjon could be ulrected
to u correct survey of wihal i and to reovuking
wrong and alding the proper autnorities in pun-
fshing it & bevter scate of feellng would be lncul-
cated, and the sooner we wWould bave that
peace which would leave the Staies iree indeed
to regulate their own domestic afuirs,

THE PRESIDENT'S VIEWS OF 'HE SOUTH.

1 believe on the part of our citizens of ibe
Soathern Stutes, the becter part of them, there i3
a disposition to be iaw-abldiug, and to do no vio-
lence, either to individuals or to the laws exX18UIng
but do they do right in ignoring the exiateuce ol
violence and bipodshed, in resistance ol consttu
ted authority? 1 symmpathize with thelr prostrate
condition, and would do all In my power to relieve
them, acknowledging thut ln sowe instances they
nave had most irying governments to llve under,
and very oppresgive ones in the way of taxation
for nominal 1mnruremen5 not giving benefits equa'l
to the hardsbips imposed; but can they proclaim
t emselves entirely irrespousible for this condi-
tlon, they cannot. * Violence nas begn rampant ln
some localities, and has eclther been justified o
dented vy those who could bave prevemted [t
THE CONATITUTIONAL AMENDMENTS T0 DE EN-

T

ED.

The theory In even rialsed that there Is to be no
further interierence on the part of the general
government to protedt cltiZens within s State
where the State authorities fall to give protection.
This 18 & great mistake. While 1 remain Executive
all the laws of Congress and the provisious of the
constitution, inciuding the recent amendments
sdded thereto, will be enlorced with rigor, but
with regret that they should have aaded one Jot or
tittle to she execative daties or powers,

FAILRNESS AND FAIR DISCUSSION,

Let there be Iairness in the discussion of the
Bouthern 1uenuon.l, and the advocates of buth or
all politienl parties give honest, truthful reporis,
of occurrences, condemning the wrong and
upholding  the right, an soom  ail will
be well. Under existing conditlons the negro
voues the repubilcan dckel, vecause he knowa s
friends are of that parcy. Many & good cluizen
votes the opposite, not beosuse he pgrees wish
the great principles of State which separate par-
ties, but becanse genernlly he {8 opposed to negro
rue. This 18 o most delusive cry, Treat the
negro a8 a citizen and voter, as 'he 18 and wmust
remain, and soon parties wiil be divided, not on
the color line, but on prineiple. Then we shall
have no cumplaint of sectional interierence,

THE JUDICIALY,

The report of the Attorney General contains val
nable recommendations relating to the administra.
tiun ol(Iu,lr.Ic&m the courta of the United States, to
which L invite your aitention, I respecilally sug-
gEst to Congress the propriety of lucreasing the
nomber ol Juileinl districts o the Unlted
States to  eleven, the present number be-
"“f nine, and the creation of two additional
Judgeships, The territory to be traversed by tne
Ulrenit Judges |8 go great and the business of the
courts so steadily increasing that b8 growing
more and more (mpossible jor them to Keéep up
with the business reguiring their sisention.
Whether this  woald involve the necessiy of
adding two more Justices of the Supreme Court to
the present number | submit to the judgment of

Congress.
THE INTERIOR DEPARTMENT,
The attontion ol Congress I8 Loviged to the re-

erijormance of {

@ Secretary of the Interior and to the
rmt"l’ﬁn asked lor by bim. The domestic |ne

tere la are mora mnmm oo
o °Q%3§3§uhmh‘ than ;l'!ll l§

the other d tmentd crument.
“h:tummaodwm 810 til

time un
they have become 80 ODErous that without tne
m" :lei:ctn gtem ana order it will be i1mpossi-
ble lor aoy cretary of the Interlor Lo kee,

trace of all oMelal transactions having his 7
tion and done in W& pame, and for which he is
held personslly responsible. ‘The polioy adopteds
for the man, men? of Indian afdilrs, known as
the pence ey, has been adhered to with moss
beneflcial results, It (8 confidently hoped that &
few years more will relieve our frontiers from
danger of Indian depredations. 1commend the
recommendation of the Secretary for the exten-
#lon of the Homestead laws to thé Indlans and for
Some sort of Terrttorisl government for tne Indian

Territory. A t majerity of (he Indisns
occupylng this %m,r .j; b{llevad 0 bo Inch-
pablé of main thelr rights against the more

civilized and enlightened white men. Any terri-
torial form of goveérnment given them, therefore,
8hould protect them in their homes and property
for u period of at least twenty years, and before
ita final adoption shonld be rafified by o majoris

of thoss afected. The report of the Secrelary D‘
the Interior, heréwith attached, gives ruch inters
esting suatistical information, which I abstain from
m&: Qu abstract of, but refer you Lo the repors

The lct%::;rau n“mw“}_lls.

(]
pensiouera must subscribe balngl u“o:‘sglwtl!:tl.e:
penslons  cuts  off from 18 bounty & few
survivors of the war of 1812 reslding in
the Southern BStates. [ recommend the

restoration of tnia boun w
The number of persons wnm“n ea :gm'?::i
be restored to the |1st of pensloners is not large,

They are all eld persons who could have take
(e e e Ay
L] 0 ere
tie whaole country. T
THE CENTENNTAL CELEBRATION,

The report of the Commissioner of Agricul
herewitn presentad, coutalns suggestions of much
interest to the general publie, and relers to the
approaching Centennial ana f"" 1] mlun-
ment 18 ready to take in 15, 1 feel that the nation
at large 18 interested 1o Daving tnis exposition &
auccess, and commend o Congress such action as
will secure a greater general Interestin it, Al-
ready many loreign Datlons huve signifed their
utention to be represented at it, and it muy be
exp::ied that every elvilized nation will be repre-
sen

-

THE CIVIL SERVICE RULES.

The rules adopied to improve the civil sers
vice of thé government have been adhered
to a8 closely B has Deed practicable with ihe
opposition with which they meet. The effect, }
beileve, bas been benefcisl on tue whole, and has
teuded to the elevation of the service; bul i¢ 18 un-
practicatle to mainiain them without direct and
positive support of Congress. Generally the sap-
port which this reform receives 1s [rom those who
glve 1t their support only to flud (anlt when
ihe rules are apparently departed from.
Removnis irom office without prelerring charges
againat the parties removed are m;;ueml clied
a3 departures from the rnles adopted, and the re-
testlon of those against whom charges are made
by irresponsible persons, and without gma
fgounds, 18 also often coudemned a8 a violasion

el

THE SYSTEM TO BE ABANDONED.

Under these circumstaunces, thersiore, I ane
nounce that if Congress adjourus without posi-
tive legislaci on the ]] of cavil service
reform, 1 will regard such actiobh a8 &
disapproval of the system, and will abandon
1t. except o far as to reqnire examination
for certaln appointees to delermine their Atness.
Competitive examinations will be avandoned.
The gentlemen who bave given thelr services
withoat compensation as members of the Board to
devise rules and regulattons for the government
of the civil service ol the country have shown
much zeal and earnestness in their work, and to
them, a8 well as to myself, 1t will be a svarce of
morufication if 1t i8 to be thrown away. But [
repeat that It 1s impossible to carry tuis systerm to
8 successiul issue without general aprmul aond
assiatance and positive law to support it.

EMPLOYMENT OF LABOR,

I have gtated tbat three elemenis of prosperis
to the pation—capital, labor, skilled and unsgilied,
and products oi the soll—still remain with ue.
To direct the nmrlo:mnl ol these isa a problem
deserving the musl serious attention ol Congress,
If employment can be given to all labor odering
Itselr proaperity necessarily follows. 1 have ex-
pressed the opinion, and repeat it, that tue Arss
requisite 18 the substitution of a sound ocurrency
in place of one of 3 fluctuating vslue. This pe-
cured, there are many interests that might he fos-
tered to the great profic of buth labor and capltal
Puw to induce capital to employ lapor 18 the gues-

oo,

QHEAPF TRANSPORTATION.

The subject of chedap trausportation has oc=
cuplea the attention of Cougress. Much new
| light on this question Will, without doubt, be given
| by she comaitiee nppoluted by the last Congress to
investigate and report upon this subject. A re-
vival of sbipbuliding, waod particularly of lron
steamship buillding 18 of vass importance to our
natlonal prosperity.

MAIL STEAMSBHIP SUBVENTIONS.

The United States 18 now paying over

$100,000,000 per aunum lor frelghts and
on forelgn ships, to be carried abroad and

expended In the employment and support of
otner'Feoplu. beyond a r percentage of whas
should go to foreign vessels, eatimating on the
tonnage and travel of eaoh reapeciively. It 18 o
be regretted that thia disparity in the ocar
trade exists, and to correct it I would be wilu
to see a great depariore from the nsual course o
government in supporting what might usually be
termed private enterprise. I would not suggest as
8 remady direct subsily to American steamship
lines, but I would suggest the direct offer of ample
compeusation lor carrying the mails between At-
lantic seabourd olties and the continent on Amer-
ican owned and American bulls steamers, and
would exterd this lberality to vessels carrving
the mails to the Bouth Amerlcan States and to
Central America and Mexico and would pursae the
same policy Irom our Pacufic sesporis to foreigm
Beaports on the Pacific. It mignt be demanded
thal vessels bullt for snis service should come up
10 & standard fixed by legislavion in the Lonnage,
[ apeed and all other gualities, 10oking to the possi-
| bility o1 the governnent requiring them at some

time for war purposes, The right also of taking
| possesalon of them iu such emergency should De

guarded, 1 offer Lhesesuggestions, velieviug them
| worthy of conalderatiol in all seriousness, afect-
! Ing all sections and all ILierests altke, It anything

better can be done Lo direct the conntry luto a
I course of general proaperry no one wi.i be more
| ready than I to second the ylan.

THE DISTRICT OF COLUMBIA,

Forwarded herewith wili b found the reportof
the Cowmisaioners appointed ander an net of Con=
gress approved June 20, L4, to wind up
the affairs of the District goverament. It will be
seen Irom the report that the neygebt of the s-
trice of Columavia, less securitin on band and
avallable, Is:—Bonded aent 188zed prior to
Juiy 1, 1874, $4,888,940 43; 8.66 sonas, aot o
Coogreas June 20, 1874, $2,088,i08 T4 certvificates
of the Bosra of Audit, $4,770,588 45, Tosal,
$156,742,667 61, Less apeclal improvemsnt apsess
ments chargeable Lo private property .o excess
of any demsuds againsi such Bss&sments,
$£1.014,004 37; less  Chosupeake and  Ohlo
Capal pouds, $75,000, and Washingtot and
Alexandris  Raflroad bonas, $59,0003 I the
nands  of the Sinking Fund, $1,748,06
leaving the actual eht, eas  sald gs.
sels, §15,004,613 24, In additlon to tnis there wre
claums preteired against the government of the
Diatrict, amounting, in the estimated aggregate
reported by the Board of Aadit, to $3,147,757 48, of
wiich the greater part will probably be rejected.
This sum  cam  WIth 600 more propriety
be Included in the debt account of the
Districy governmend then can the thonsands of
cinling agalost the geueral government be
cluded a8 a portjun of tue national debt, bul the
BEEregute sun thus stated inciudes something
10rs than the funded debt chargeanie exclusively
to the District of Celnmbia. The act ol Uongre
0l June I8, 1874, conteplates an apportionmen
between the United States government and the
Instrict of Columg In respect ol the vayment of
the principal and interest of Lae 3,86 bonds, There-
fore, in  computing with precislon in the
bonded debt of Lthe distriet, the aggrogate sums
abuve stated as pects bonds now
Isgued, wie out-standing certificates ol the Doard
of Audit and the upadjusied claims peonding
. Lglore that Hoard shonld be reduced o the extent
| of the amouut to be apportivned Lo the United
| States government. In the malter indicated
j1m the act of Congress of June 20, 1874,
| 1 especially invite yoor attentlon to the recoms
mend4tions of the Commissioners of the sinking
Fund relative to the amnigulty of the act o1 June
20, 16874, the Interest on the instrict bonds aml tne
consolidution of the indebtedness ol tne IMaLriot.
1 1eel much Indebted to the gentlemen who con-
sented T lenve their privale afdsirs and come

from & distance to sttend to the busi-
pess  of this  Dstriet, and for the able
and  satisfactory mauner in  whieh It hos

been conducted, 1 sm sure Lhelr services will
be equally appreciated by the entire country. I&
Wikl ve seen ITom tne accompanying il report of
the Roard ol Health tont toe sanitary condition of
the Inatrict 18 very mLI.ltactur,L.. In my opinlon
the instrict ol Golumbla should be regarded as the
grouuds of the natiopal capital, In which the en-
tire peaple are Interegted. 1 do not allude to ths
10 urge geacrous appropriations to the Districs
tmt to drsw the astention of mnfrasn o irsiing &
law for the governwment of the Distriot 1o the wags
nificent scale on which the city was planned by
the jounders of the government, the muanner o
Wilel, Jor ormamental purposes, thie reservalions,
Wireets and avenues were lald out and the propor=
tlon of tne property sctually possessed by the
general government, 1 think the proportion of
the expenses of the government and |jmprove-
ments to be borne by the geueral govermment,
the cities of Washington nnd Guoorgetown and the
coanty sbonld be carelully and eguitably defined.
THE MOUTI OF THE MISS1=8]FP],

In mecordance with section 3, act approved Jub
93, 1874, 1 appointed a board 10 make w survey
the mouth of the Missi=sippl River with o viaw Lo
dutermine the best wethod of obtalning and maine
talning & depth of warer sumelant, and in pes
cordauce with an  act  to provide ior the
uppointment of & commission of  engineere
Lo Investigate fna rejport a permanont  plan
for the excavation or the alluvial bawiti of the
Mussissippt Kiver, subject to fuundation, | “-

olited B commisslon  of ginearn, Motthar

onrd has yet completed Lee Jabors, When Ahelr
reporia are received they will be lorw tlll# L]
Congress without deiay. U A, 6!!4\ L
ExXB0OuUTIVE MaNsSION. Dpe. 7. 1876




